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UACIH BOARD OF TRUSTEES MEETING
MINUTES

August 18, 2000, 10:00 a.m.
Utah Association of Counties Building

BOARD MEMBERS PRESENT Gary Herbert, President, Utah County Commissioner
Dan McConkie, Vice President, Davis County Commissioner
Sarah Ann Skanchy, Secretary-Treasurer, Cache County Council Member
Chad lohnson, Beaver County Commissioner
Ty Lewis, San Juan County Commissioner
Royal Norman, Box Elder County Commissioner
Tex Olsen, Sevier County Commissioner
Kent Petersen, Emery County Commissioner
Kent Sundberg, Utah County Deputy Attorney

BOARD MEMBERS ABSENT Ken Bischoff, Weber County Commissioner
Ed Phillips, Millard County Sheriff
OTHERS PRESENT Brent Gardner, UAC Executive Director

Shawn Guzman, UACIM Director
Sonya White, UACIM Administrative Assistant
Rich Stokluska, GRMS Account Executive

Gary Herbert called the meeting to order and welcomed those in attendance.

REVIEW of BOARD MEMBERS ABSENT

Ken Bischoff requested to be excused from this meeting due to a prior commitment. Ed Phillips explained at the
July meeting that the Sheriff's Association had scheduled their monthly meeting for today and that he would be late
for this meeting.  Sarah Ann Skanchy made a motion to excuse Ken Bischoff from this meeting. Chad Johnson
seconded the motion, which passed unanimously.

APPROVAL of MINUTES

The minutes of the Board of Trustees meeting held July 27, 2000 were previously sent to the Board Members for
review. Sarah Ann Skanchy made a motion to approve the July 27 minutes as written. Royal Norman seconded
the motion, which passed unanimously.

COUNTY HEALTH PROGRAM

At the July Board meeting, a motion was made for Shawn Guzman and Sonya White to collect data and information
needed for Gregg Aleman to begin a feasibility study for an Employee Benefit Pool. Shawn explained that Brent
Gardner had sent out a Health Care Survey to all the counties in mid-july. Shawn thought it was best to see the
results of this survey so in as not to duplicate the effort.

Brent Gardner reported that the Health Care Survey was sent out to compile information and to find out how many
counties are interested in negotiating lower rates with local health care providers (see attachment #1). 14
counties responded to the survey (see attachment #2) and a telephonic conference was held with Shawn Guzman,
Heather Hobbs, Dan McConkie, Felix McGowen, Tex Olsen and Kent Sundberg. It was decided that a coverage
proposal would be drafted at a meeting scheduled for September 13.






DRIVER POLICY

Shawn Guzman reviewed recommended changes to the Auto Liability Section of the 2000 Coverage Agreement with
the Board (see attachment #3). Changes to A.2 were incorporated under the direction of the Davis County
Attorney's office. The main changes in the section are: no separate insurance requirement for drivers with the
offenses listed in section two and only those motor vehicle records for drivers with these offenses must be
submitted to UACIM but motor vehicle records must be obtained on all drivers and kept at the county offices. Ty
Lewis made a motion to approve the amended auto liability section of the 2000 Coverage Agreement with the
following change to A.5 require each Insured for whom a report is required under sub-section 1 to complete a
driver's training course at Jeast every three years. Chad Johnson seconded the motion, which passed with Kent

Sundberg opposed.

DIRECTOR'S REPORT

AIG Audit. Shawn Guzman reported that the auditor hired by AlG conducted his audit of the 1994 policy year on
August 8-9. After reviewing several files and financial statements, he reported that AlG owes the Mutual
$102,911.50. He will issue his formal written report to Kathleen Brady of AlG by Monday, August 21. Shawn
will follow-up with a letter requested that AlG pay the money owed within 10 days or a bad faith action will be
filed against them.

Loss Control Manager Position. Shawn Guzman reported that he and Brent Gardner have each narrowed
down the applicants for the Loss Control Manager position to approximately 25. They will be meeting Monday,
August 21 to compare their selections prior to mailing the resumes to Ken Bischoff, Gary Herbert, Ed Phillips
and Kent Sundberg for their review and ranking.

OLYMPIC AID AGREEMENT

Kent Sundberg reported that the Litigation Management Committee did not meet prior to this meeting and
therefore will made a recommendation to the Board on this issue at the next meeting.

SUMMARY of FINANCIAL STATEMENTS

The financial statements for the month ending July 2000 were previously sent to the Board for review. The
Statutory Statement of Admitted Assets, Liabilities and Surplus (page three) lists excess receivable of $104,726,
the amount owed to the Mutual by AlG as of July. Total surplus is at $3,763,747, a $65,293 increase from June.
Net Income (page four) is at $345,019, a $58,209 increase from June. Net investment income received (page six)
is at $341,318, a $49,528 increase from June. The interest rate (page 10) has increased .01% from June. The
Budget to Actual Comparison (page 12) shows the Mutual at 83.9% with the budget year 58.3% complete.

BROKER’S REPORT

Rich Stokluska presented the Board with a 2001 Risk Management proposal (see attachment #4). Rich reported
that the renewal information for the Mutual was marketed and 13 quotes for property have been received. To
determine the attachment point, underwriting uses the exposures and trended and developed total incurred losses.
Exposures of the Mutual have increased 10.7% (page five and six) from last year. The attachment point for 2001
has been set at $1,715,000. Rich reviewed the summary of marketing results (see attachment #5) and explained
that complete details of all quotes received are listed in the proposal (pages 14-27). With the increasing
deterioration of Reliance Insurance Company, Rich recommended that the Board contract with a property carrier for
an 18-month policy. Dan McConkie made a motion to cancel the Mutual's Reliance Property policy effective
September 1 and purchase a new policy from Travelers (Option 2) for a premium of $116,000 for the remainder of
the 2000 policy period and a premium of $348,948 for the 2001 policy period. It is understood that
approximately $45,000 will be refunded from Reliance. The motion also includes an amendment to the 2000
general budget to increase the reinsurance amount $116,000. Tex Olsen seconded the motion, which passed
unanimously.






2001 PREMIUM CONTRIBUTIONS

Shawn Guzman and Sonya White .prepared three premium formula scenarios for the Board to review (see
attachment #6). Shawn explained that the premiums for property, liability and the loss fund increase a total of
$252,790 or 7.5% over last year.

for any shock losses over $25 000) and capped at either a plus or minus seven percent. Reinsurance is calculated
by using the exposures divided by the reinsurance coverage premiums. Expenses are allocated at 2/3 pro-rata
and 1/3 per member amounts of the total expenses of the Mutual. The total premium per county is then capped at
either a plus or minus seven percent. This scenario under funds the loss fund by $145,467.

Scenario #2 Modified Exposure-Based Formula. The Loss Fund is calculated by using the same formula as
scenario #1 but without a seven percent cap. Reinsurance is calculated by weighing the exposures, in the areas
wherein the Mutual has most of its claims, greater than in the formula adopted last year. Expenses are calculated
using the same percentages as the 2000 formula. The total premium was then calculated with and without an
overall seven percent cap and a 17% cap. A seven percent cap will under fund the loss fund by $221,368.

Scenario #3 Exposure-Based Formula. This formula is one used by other pools in which the total amount to
operate the Mutual is calculated and then weighed heavily in the areas where claims are greater. Without a cap the
loss fund is fully funded. With a seven percent overall cap the loss fund is under funded by $255,290.

Dan McConkie made a motion to adopt scenario #1. Royal Norman seconded the motion, which passed with Chad
lohnson and Ty Lewis opposing. The Board directed Shawn to research the loss history of Weber County in an
effort to bring their premium to a level that is in line with the rest of the members for their 2002 contribution. The
Board directed Shawn to research scenario options for the 2002 member premium contributions to include the
distribution of member equity.

OTHER BUSINESS

Shawn Guzman gave a copy of the Standard Analytical Service's Independent Comparative Report comparing the
UAC Insurance Mutual to the property and casualty industry average (see attachment #7). The Mutual has a wide
margin of assets over liabilities that indicate financial soundness and the ability to meet all obligations as they
become due. The Mutual is above the industry average in all areas.

The next meeting of the Board of Trustees will be held Thursday, September 21, 2000 at 9:30 a.m. at the Utah
Association of Counties building.

Approved on September 21, 2000

et b

Sarah Ann Skanchy, UAGIM. Secretary Trbasurer







County Health Care Survey

At the request of a number of counties and the UACIM Board of Trustees, UAC is
seeking county input into a survey pertaining to the current provider and coverage
specifications for health care. Please take the time to complete the survey or pass it on
to the proper staff person who has the necessary information. As you know health care
costs are increasing rapidly. During the past two years they have increased an average
of 13% and are projected to increase an additional 15% next year.

By completing the survey you will provide valuable information to UAC that may be used
to negotiate with health care providers on behalf of UAC members to seek more
favorable coverages and rates.

County Name Title

1. Name of current health care provider for county employees.
2. How long has the county contracted with this provider?
3. Is the county satisfied with its coverages and services?

4. Has the cost for coverage increased during the past year? Yes[ | No[ ] If so what

is the percentage increased for family coverage , and for single coverage
?

5. Please fill out the following monthly premium chart.

Monthly Premium Amounts Paid

Type of Coverage Family Coverage Single Coverage
Medical
Dental
Vision

6. How much of the monthly medical premium does the county pay for coverage?

7. ls there a deductible amount that the employee is required to meet before coverage
begins? Yes [ |No[ ] If so what is the amount of the deductible $ ?

8. Is there a co-pay for office visits or other treatments? Yes [ |No[ | If so whatis
the amount of the co-pay for an office call $ ?

9. Does the coverage include prescription drugs?







10.

1.
12,
13.
14.

15.

16.

17.

18.

19.
20.
21.
22.

23.

Is there a co-pay for prescriptions? Yes [ |No[ | What is the amount of the co-
pay $ ? '

Does the coverage include dental?
How much of the monthly dental premium does the county pay?

Does the coverage include vision?

Is there more that one provider of health care offered to county employees?

How many employees are covered for the health care for dental for
vision ? If more than one provider is offered, please give numbers for each

provider.

If the county is self-insured, who is the excess or catastrophic insurance carrier or
provider?

If the county is self-insured, does it have a self-insured retention amount, stop limit,
or deductible under the policy? Yes[ |No[ | If so whatis that amount of
retention $ ?

Circle one: Is there a deductible, or stop limit, perperson or perfamily ? If
so, what is the amount $ ?

If the county is self-insured, who administers claims for the county?
If a third party administers claims, who is the third party?
What is the annual fee paid to the third party administrator?

Would your county be interested in joining a larger county health pool if one is
created?

If your county is self-insured, what is the amount paid out in health claims in 1999 by
the county?

Please fax or send completed survey:

Fax # - (801) 265-9485

Utah Association of Counties
5397 South Vine Street
Salt Lake City, Utah 84107

Thank you for your help and cooperation!






Iy SUON 14 Iy %06 1so09 [epuaqg funod °ZL
SaA SaA SaA plelys anjg ssoi9 an|g - SaA SIA SaA |ejuaq "L
: . S|aqe| puelq %0t pausjaid pO'STS -
s|eqge| puel ouauab abejusolad \ , : unowe Aed-09
IR PEEA 0™ oes } ¥ -%0€ ‘ousual %,0Z-%01|'sleqel pueiq o'y 1§ ‘oususb 00'2$ !
SaA SaA sap SaA SaA Aed-09 uonduasald 0}
SaA SaA SaA SaA SaA S\ sbnug uonduosaid ‘gl
000l $ |oost ¢ %0E-%02 8|qjonpap JaYe 00'S 1S 005l $ junowe Aed-0D
SaA Sa\ S8\ SaA SaA SaA Aed-09 JSIA 32U40 '8
asmmaLo Awey00zs Anwey Jad 00°008$/00°00V$
00°01$ Japiroiduou asn Ji 00°00Z$ ‘Jequiaww Apweyo01$ uosJad Jad 00'00$/00°002$ junoule sjqnanpaq
SaA OoN SaA abesano) uo Bulpuada(] - sap ON ON ajquonpaq °2
0SZlE $ Junowny ajdnoo
00°002 $ jooEle $ |sgore $ joL'oz $ jossre $ junowry 3jbuis
00'0LS $ | 00'98S $ |sgers $ jog'ese $ | 0S99 $ Junowny Ajwey
v I I sauep n %06 SJS0) wnjwkld Ajunc) 9
00 $ a|dnoD uoisip
05t " $jose $ Pa jo ped 0S'E $ a|buis uoisip
00%1 $ Joovl $ pa jo ped 00vl $ Apweg uoisip
>4 . $ ajdnog jejusg
00'SZ $ |oo'se $ PS jo ped Tv'sT $ Joo'ie ¢ foo'ie $ ajbuis |ejusq
00'8S $ |ooze $ Pajl Jo ped 9Z'ES $ Joooz $ {oooz $ Anwed jeyuag
06'E€ZP $ ajdno) [eaipapy
00°00C. $ |ooele $ |sg'ore $ jor'ioz $ j0s6ve $ |oo'svT $ ajbuis jeaipay
GO0ls $ | 00985 $ |scere $ jos'ses $ |0SP99 $ Jos'¥se $ Ajwed jeojpay
(Papiroid oju] Jaypng) wniwaid Ajyjuow g
%0S¥ %l asealou| % ajbuis
%6 %L1 %01 asealou] % Apwey
N saA SaA oN S8 SaA Sasealau] }so) ‘p,
Hed jsow ay) Jo4 S\ SaA ayl|sip sIayjo '8y swosg 1eumallos SaA uoloejsies g
sieak g leak | sieak || sieak ¢ sieah g} sieaf g Japinosd yum auyj -z
papuny VSE2 / UWwpy uejd aieD pavajald ADId
pies Alened - sso1g anjg souabay HHAHGT lyauag ufejNouLIR| Ol 4270 197n/dH3d e k
10J09010 10)231iq [2uuosiag lojipnypEe|D
fyndaq yaiyo puein 10UPNYPLIRID PIRWIED |\ ocioy  Auawg sussyonQ Joypny pabbeg JoABDg







£0'881'096

6661 junouny suue|y "¢z

ang jJoN SBA pajsalau| Aap SaA lood yyeay KHuno -zz
soue)sisse asAo|dwa
€E'e$ '[BIUap Jod OE'P$ ‘UoiSIA edioned /58°12% 934 Aped puyL "1z
Jad g/ 1§ '|eoipaw Jad ZG'62%
_ auoN VSED Ayed piyl "oz
$s0ID an|g aduabay vSHD s404d uoljelisiulwpy swiejd ‘gl
junowe Ajiwej Jag
00°000'S} ¢ Junowe uosiad Jad
SaA ajquanpaqg ‘sl
00°'000's86 $ junolwy uopuajey
SaA i dojsfuoyuaiay 2L
$s01D an|g acuabay ()17 21v) X3 pan painsuryjes s [ejuaq iaplAold paunsurjiRs "9l
0L 62 LEL 0 05 TCTETY
66 (5 IEL e ol Iejuag
€01 ] L1 60} I o/ leaipapyieaH
paiano) seakojdwy “g|
oN oN oN i F_,M_WMJ_MHEO *id oN oN 1apiACLg [RUOIIPPY ‘Pl
S8 S3A S8 OoN SIA UOISIA "¢l







I (17 abesanod ajbuls oF' 12$ 1] I 1509 [Rjusg Kuno °Zh
SaA SaA ON SBA SaA jejuaq "L
pauajaid
sjeqe| a9} A . i T sBrup ujepso
-uou 00'0Z$ 'siede| puelq 00°01$ 10 '00'G$ '00'ES . ‘ junowe Aed-0)
uel : ‘olsuab oo 3)UncasIp Jo ; s|aqe] puelq %0¢ ‘oususb %,0Z
puelq 00'0L$ "ol 00°6$|pay P JO %02 00°01$ "oususb 00'SS %0S 'sleqe| puelq %
S9A S9A SaA SaA SaA Ked-09 uonduasaid 0b
sa S SaA SaA S3A sbnug uondiuiasald "¢
oo0} $ | 00'Sk $ 00°G1$/00°01% 0001 $ alegan|eA Joj 00°'SL$ yunowe Aed-03
S8 S9A uejd uo Bulpuadap - saA SaA sa) Aed4-09 JSIA 22140 8
00z 00'00€$/00°001% abeJano ss01D an|g 10} 00001 junowe 2jqiINpag
S9A ON ue|d uo Buipuadap - SSA ON SaA ajquanpag L
Junouwny ajdnod
oLvLiT $ |ooelz $ 00951 $ | o9'9si $ junoury 3|buls
LEV.IO $]05195 $ 0l'zss sjoecly $ junowry Ajjwey
uasoyo :
I v Vuid Auw o5 peiilde g 818 v v s)s0D wnald fjunod g
ajdnog uoisip
88 ¢ |ose $ SL'L ¢ PSIN Jo Hed ajbulg uoisip
6’8l $ | ooVl $ LE'SL ¢ P3N Jo Hed Ajwe uoisip
sjdno) [ejusg
LLE $ | 00'se $joLrie $ | 8S61 $ | 8568 $ ajbuis |eyuaq
09'9L $ | ooCe $ | v6'S9 $ 119 $lccoll 3 Ajwey |ejusq
0£'86Y $ ajdno) |edipay
ol'viZ $ | 00ElC $ | o582z $ | 00951 $ ] 09°951 $ ajbuis [ealpap
LEV.L9 $ | 05'19s $ | 0og'eis $ | 012sS $|oEEF $ Ajwe4 jeajpapy
ue|d Aq salieA
wniwald Ajyuop -
1l (papiaold ojul Jaypnd) IWRld AJjJuolN °g
%L %l %E %01 %SC asealoul % 9|buls
%6 %L %E %01 %I aseaiou] % Ajuuey
SaA S3A SAA S3A SaA sasealou| o) 'y
SAA S3A S9A SaA ETN UoROEJSHES ‘¢
sieak g sieak g} sieak 2 siesh g Jopiaoad yum aum )
slabeuepy soueinsuy| eI 10 DOILS ShIE SSOI 9N N
[euoiBoy] - pansul Jiog 191N OHI OHI Uejn Jo palys an|g sso1Q anig
lo)upnypyis|o 18iaes | Joupny ajadues ._o__uzqm. H.____”___”n #I49  |orslid uuh....“uz vieing 10}5311(Q [2UUOSIad Uol|







00'/60'v.LS 00-10- 10 uebaq soueinsu| jjos 6661 Junowny sune|y "¢z
Japiaoid Juauno siapiaoid pue 'sjuswalnbal .
Ajqissod 83 - UonsenD Ajqissod uoijsand ‘1500 LORERSIUWPE Uo Buipuadag lood yyeaH fjunag *zz
' . Yuow Jad abesanoa [ejuag .
000'71$ "xoiddy PUE "UoISIA 'Yy ‘leoipeuu Jsd SOTbe 834 Aued payl 1z
vsao auoN Ayed piyy -0z
¥S82 $s019 an|g souabay uocijeljsiujwpy swie|s ‘sl
00°000°c $ junowse Apuwej iad
00°000'S) 007005’k $ 00°000'05 $ Junouwe uosiad Jad
S3A SaA siqyonpaqg ‘gl
00'Le0'sEY JUNOWY UOKUI}BY
Sa (papinoid ojuj Jaypng) ywi dojs/uopuajay °L
‘09 3oueInsU| SOF s5019 an|g aouabay 19piAoid painsuries st
€L LS 9zl €9 Wl UoISIA
2L 65 9zl £9 54} [ejuag
9 SS 9zl €9 34 [edipa/ylesaH
paia3A0) saakojdwig gL
oN oN
ON ON ON iaplaold [eucilippy "yl
SaA SIA abesanod papwi SaA SaA Uoisipn ‘gl







Ajiwey Joj g
I 90 - sokoidwa Joj IV 1509 |ejuag Aunod zi
S8 BN OHN lou - SE/08 - SAA le)uaq 'Lk
ouauab po
= E__w_wowww_u o _Sﬂmm»oo.o; PpEANERD
10 %0ZT
Saj SaA ECIN Aed-09 uonduosald ‘0L
SaA SaA SaA sbnug uonduosaid "6
sgck $|oost $ | oosi ¢ | oooz $ junowe Aed-09
SaA EN SaA Ked-09 ¥SIA 32410 '8
Auo
ISP - 00'SZ$ ost Junowe 3jqRaNpag
BTN EN ON s|quonpaq "2
sz'ele §$ | 00VEY $ Junowy 3jdnod
evee $ oseez  $ unouwry ajbuls
18'895 § | 00'S6S ¢losesr ¢ Junowy Ajnwed
Y o -Mﬁﬁw oIy 1509 wnywald Kunod 9
00°L $ i aidnod uolsIn
ve'y $ 2|buis uojsiA
90'sl $ Ajjwed uoisia
96'sy $ | ver $ ajdno) [ejuaq
Loee § LT $ ajbuis |euag
y8zL $|0989 $ 08'sL $ Ajwe4 [eju=q
Lo'zsy  § | 0OPEY $ ajdno |edipaiy
srezz $ 0SEEZ S | s998l $ ajbuis |e21pa
5688 $ | 00'SES ¢Jossog ¢ |ocesy $ Anuwey jesaipaiy
wniwaid AlLuon °s
%6E'6 %8 %6 asealoul % ajbuls
%8 %8 %6 asealou] % Apwe4
SIA SAA SaA S3SEaloU| }S0D ¥
ETN EIN SaA uopoejsHes ¢
sieah G| slesh ¢ sieah ¢ Japiaoid ypm awny g
dH3d-191n dH3d aleD yyeaH papun Japiroid 'L
N o jo)pnypyie|d|  1ojoadiq [puuosiad
aukep YdJEeSEM ajpooy







6661 Junouwry sune|d ‘gz
SaA alow wes| o} Buiian 1ood yyesy funod °zz
834 Aued payl 1z
Ayed puyj oz
uogeSIUWPY SWIelD ‘6l
junowe Ajwey 1a4
junowe uosiad iad
ajquanpaqg ‘s
Junouwry uoluajay
ywi dojgjuonuayey "L
l1apiacid painsuriRs "l
69 0 0S1 0 UOISIA
86 2 0S1 ISz lejuag
86 1z 0S1 0eZ [E2Ip3NYHESH
patanog saakojdws ‘gl
s|po4 - [ejuag
dH3d - YyesH
= o oH lapinoid |euolippy "y
OoN S9A ON UoISIA gl







SI8-D

III. SPECIFIC CONDITIONS’ - AUTO LIABILITY SECTION

A.  Each Member agrees to:

1. on or before June 1, 2001, obtain a current State of Utah Motor Vehicle
Report for each Insured that the Member should reasonably anticipate
will drive a motor vehicle in the scope of employment with the Member
during the coverage period; and

2. provide a written statement to the Mutual on or before June 1, 2001, with
the names of each Insured whose Motor Vehicle Report was obtained
along with copies of the reports of any Insured who has any of the
following offenses on the record:

L a conviction for Driving Under the Influence of Alcohol, Drugs or
with Specified or Unsafe Blood Alcohol Concentration, Alcohol
Related Reckless Driving, or Reckless Driving since January 1,

2000;

ii. has two or more moving violations since January 1, 2000;

iii. has had their driver's license suspended or revoked since January
1, 2000; and

3. maintain the records obtained for each Insured on file until June 1, 2002,
and to make the records available for inspection by the Mutual; and

4. before extending an offer of employment, obtain a current State of Utah
Motor Vehicle Report for each prospective employee who the Member
should reasonably anticipate will drive a motor vehicle in the scope of
employment, or, in the alternative, extending an offer of employment
conditional upon the receipt and review of the report by the Member-.

5. require each Insured for whom a report is required under sub-section 2
to complete a driver's training course at least every three years;

B. In the event that liability is incurred by reason of Bodily Injury suffered by
any employee of a Member which does not arise out of the injured
employee’s employment and for which another Member is liable, then this
Agreement shall indemnify the Member for that liability in the same
manner as if separate agreements had been issued to each Member.

In the event that liability is incurred by reason of Property Damage to
property belonging to any Member for which another Member is liable,
then this Agreement shall indemnify the Member in the same manner as if
separate agreements had been issued to each Member.



Nothing contained in this condition shall operaie to increase the Mutual’s limits of
liability.



UAC Insurance Mutual
Coverage Agreement
Page 51

Ir. SPECIFIC CONDITIONS - AUTO LIABILITY SECTION

A. As a condition precedent to coverage under this section the Member
shall: '

1. on or before June 1, 2000, submit a current Motor Vehicle Report
prepared by the State of Utah for each Insured that the Member
should reasonably anticipate will drive an auto in the scope of
employment with the Member during the coverage period; and

2. require each person for whom a report is required under sub-
section 1, to complete a driver's training course at least every two

years;

B. The Member shall provide separate insurance for each person
reasonably anticipated to drive an Auto in the scope of employment
with the Member during the coverage period, to whom any of the

following applies:

1. the latest Motor Vehicle Report shows an offense for either
Driving Under the Influence, or Alcohol Related Reckless Driving

since January 1, 2000,

2. the Motor Vehicle Report submitted under A.1. shows more than
180 points; or

3. has had two or more at fault accidents in the past year for which
the Mutual has incurred loss;

C. In the event that liability is incurred by reason of Bodily Injury
suffered by any employee of a Member which does not arise out of
the injured employee's employment and for which another Member is
liable, then this Agreement shall indemnify the Member for that
liability in the same manner as if separate agreements had been

issued to each Member.

In the event that liability is incurred by reason of Property Damage to
property belonging to any Member for which another Member is
liable, then this Agreement shall indemnify the Member in the same
manner as if separate agreements had been issued to each Member.

Nothing contained in this condition shall operate to increase the Mutual’s limits
of liability.







DIRECTOR'S REPORT AUGUST 18, 2000

i AIG Audit.  The auditor hired by AIG to audit the '94 year was here on August
8™ and 9™, After auditing several files and financial statements, he agreed with our
position that AIG owes the Mutual $102,000. Kevin Lindell from McClarens Toplis was
here from Chicago to help assist us during the audit and was very helpful. The auditor
expected to have his report to Kathleen Brady at AIG by Monday, August 21*. T will be
writing Ms. Brady next week requesting that AIG pay the money within 10 days to the
Mutual or we will file a bad faith action against them.

2. Loss Prevention Manager position. Both Brent and I have narrowed the
applications to 25. We have some differences in our selections and will meet on Monday
to decide on the final 25. T will then mail out the resumes to the committee for their
review and ranking.






UTAH ASSOCIATION OF COUNTIES
Property Marketing Results

AV
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Zone "A" Exclusion No - No No No, limited to Yes

. $5,000,000

Earthquake ,000,000] $25,000,000] $25,000.000 $25,000,000[  Excluded
| Buiiders’ RSk —_$5,000,000f $5,000.000 _ 5,000,000 Avaiabia® vailable@

Demdiitionflincreased Cost of Construcion $5,000,000 $5,000,000 35,000,000 $5,000,000 = mmw.womu.ooo

Debris Removal %,000,000( 35,000,000] $5,000,000 $5,000,000 35,000,000

Newly Acquired Property __$500,000]  $500,000 $500,000 $500,000 ~ $500,000]

Errors & Omission $1,000,000]  $7,000,000] 31 :000,000]  $7.000,000]  Excluded

Pofiutant Cleanup $250,000 $250,000 $250,000; Excluded $250,000
Automobile Physical Damags Included Included Included Available®? Available®
Total Premium ~ $136,000] $335,321 $293,199 $250,000 $225,000

»

m Provided by Royal Insurance Co, (AM. Best's Rating A XIV).

Premiums would be adjusted using the current policy rate for any builders’ risk projects added during the term of the agreement.

RYISNONPROFMS514.00C
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PUANAINGCIAL O L ADILA L L 1S 10O I0 GU i O G S0 e g
confidence. In this regard we believe the fundamental factors listed below are 5|gnlf|cant The foliowmg isa

COMPARATIVE ANALYSIS of these basic factors, comparing
UTAH ASSOCTIATION OF COUNTIES INSURANCE MUTUAL

with the *Aggregate Average of the Proberty and Casualty Industry. Using these aggregates as a yardstick a number of
comparisons can be made. Some of the most significant ones are shown below. Figures for the individual company
featured herein are derived from the annual statement as of December 31, 1999.

*Aggregate Average of 2,499 Property and Casualty Companies.

: ‘ SURPLUS to LOSS RESERVES (Surplus per $100

of Loss Reserves, including Loss Adjustment Expenses
Reserve). A high ratio of Surplus (including Capital, if any)

per $100 of Loss Reserves may show further proof of strength
and stability.

*PROPERTY AND CASUALTY INDUSTRY AVERAGE . ...... $89.44
UTAH ASSOC. OF COUNTIES...$117.54
SURPLUS to NET PREMIUMS WRITTEN (Surplus,
including Capital, if any) Per $100 of Premiums Written. A
large surplus ratio may indicate the ability to maintain a proper
balance between surplus and the volume of business written.
*PROPERTY AND CASUALTY INDUSTRY AVERAGE . .... $118.65
UTAH ASSOC. OF COUNTIES...$163.08
INVESTED ASSETS in CASH, BONDS and
STOCKS to LIABILITIES Assets in Cash, Bonds,
Stocks and Short Term Investments for each $100 of
Liabilities. A substantial amount of Assets readily convertible

o ASSETS " LIABILITIES to cash can be an indication of the ability with which an insurer -
ey TR ‘ ) : may meet unforeseen emergencies that may arise. s
Tl T SOLVENCY *PROPERTY AND CASUALTY INDUSTRY AVERAGE . .... $125.32
UTAH ASSOC. OF COUNTIES:..$215.83
' - FINANCIAL STATEMENT.SUMMARY
ASSETS to LIABILITIES Assets for each $100 of AS OF DECEMBER 31, 1999 :
Liabilities. A wide margin of Assets over Liabilities can be Assets Liabilities Gross Surplus

$7,492,347 $3,448,301 $4,044,046

:“Loss Heserves

53 440 301

a significant safety factor. This may indicate financial
soundness and a Company's ability to meet all.obligations Net Premiums Written **Losses lncurred

as they become due. $2,479,776 $1, 435,59

Premiums Eam

'PHOPEWH}étSilgLW INDUSTRY AVERAGE . .... $157.21 $

STANIYARE ANALYIFERL - #2767

“*Includes Loss Expenses Incurred
st@- erpenses Rese

Factual Analysis of Significance

Standard Analytical Service, Inc. is independent I N D E P E N D E N

of any insurance company or companies, and
we do not sell any kind of insurance. Our
financial reports and comparisons, reprints

i of which are paid for by the companies, are ‘ :

1 based on statutory financial statements filed ‘ COM PA RATIV

1 with the state insurance departinents. ke

This report should not be interpreted as an

analysis of the stock value of a capital stock

company, nor is it intended. to imply that th
~conipany | featured wull be as' successful or.

_ better than the companies making up the”

! . aggregate averages, nor is it a recommendation
or analysis of the specific policy provisions, rates
or claims practices of the organization featured.
Its use for all companies, stock, mutual or O N .

| fraternal, is intended to serve as a guide with :
respect to the current financial responsibility of

ST ————

the individual company featured herein, based

upon the current statutory financial UTAH ASSOCIATION
statements on file with the state insurance OF

departments where they are available for

public inspection. COUNTIES INSURANCE MUTUAL

Murray, Utah

Standard Analytical Service, Inc.
5960 Howdershell Road « Suite 101 « St. Louls, MO 63042






UTAH ASSOCIATION OF COUNTIES INSURANCE MUTUAL

PROPERTY MARKETING RESULTS

Travelers Mﬂao: 1) | Travelers (Option 2) | Travelers A_OE_OJ 8‘.. CNA
A.M. Best's Rating A+ XV A+ XV A+ XV A XV
Property Limit $250,000,000 $250,000,000 $250,000,000 $100,000,000
Flood Limit/Aggregate $5,000,000 $25,000,000 $25,000,000 $25,000,000
Flood Zone “A” Sublimit $2,000,000 $2,000,000 $2,000,000 $5,000,000
Earthquake Limit/Aggregate $5,000,000 $25,000,000 $25,000,000 $25,000,000
Deductibles:
o All Perils $150,000 $150,000 $150,000 $150,000
e Earthquake $150,000 2% of location $150,000 $150,000
limit at time
of loss
e Flood $150,000 $150,000 $150,000 $150,000
Annual Premium $460,315 $348,948 $683,048 $394,736

R:\C6\NONPROFIT\2686.D0C







UTAH ASSOCIATION OF COUNTIES INSURANCE MUTUAL

PROPERTY MARKETING RESULTS

Hartford Fire Coregis AOEmoﬂ 1) Coregis (Option mv Genesis A@tuzos 1)

A.M. Best's Rating A+ XV A X AlX A++ XV
Property Limit $100,000,000 $100,000,000 $100,000,000 $100,000,000
Flood Limit/Aggregate $25,000,000 $25,000,000 $5,000,000 $10,000,000
Flood Zone “A” Sublimit Excluded Excluded Excluded $10,000,000
Earthquake Limit/Aggregate $25,000,000 $25,000,000 $5,000,000 $10,000,000
Deductibles:

e All Perils $150,000 $150,000 $150,000 $150,000
o Earthquake $150,000 $150,000 $150,000 $150,000
* Flood $150,000 $150,000 $150,000 $150,000
Annual Premium $392,000 $446,537 $396,537 $485,000

R:\0O6\NONPROFIT\9686.DOC







UTAH ASSOCIATION OF COUNTIES INSURANCE MUTUAL

PROPERTY MARKETING RESULTS

Allianz

USF&G

Insurance Company mmmm_m_m (Option m{w Royal
A.M. Best's Rating At++ XV A+ XV A XIV A XII
Property Limit $100,000,000 $100,000,000 $100,000,000 $10,000,000
Flood Limit/Aggregate $10,000,000 $25,000,000 $15,000,000 $10,000,000
Flood Zone “A” Sublimit $10,000,000 $5,000,000 $15,000,000 $10,000,000
Earthquake Limit/Aggregate $10,000,000 $25,000,000 $15,000,000 $10,000,000
Deductibles:
o All Perils $250,000 $150,000 $150,000 $150,000
e Earthquake $250,000 $150,000 5% of location $150,000
limit at time
of loss
¢ Flood $250,000 $150,000 $150,000 $150,000
$500,000 $500,000
(Zone A) (Zone A)
Annual Premium $432,500 $423,198 $666,948 $457,100

R:\OB\NONPROFIT\8686.00C







UTAH ASSOCIATION OF COUNTIES INSURANCE MUTUAL

PROPERTY MARKETING RESULTS

~ ACE USA TIG

A.M. Best's Rating AlX A XllI
Property Limit $90,000,000 $100,000,000
Flood Limit/Aggregate Excluded $25,000,000
Flood Zone “A” Sublimit Excluded $5,000,000
Earthquake Limit/Aggregate Excluded $25,000,000

Deductibles:

e All Perils $10,150,000 $150,000
e Earthquake $10,150,000 $150,000
or 5% of values
at time of loss
e Flood $10,150,000 $150,000
$500,000
(Zone A)
Annual Premium $135,000 $625,200

R:\OB\NONPROFIT\3686.D0C







LOSS FUND

COMPARE LESS ADJUSTED ~ AVERAGE 2000 2001 2001
COUNTY 1997 1998 1999 TOTAL % 2000 ADJUSTS LOSSES LOSSES LOSS FUND LOSS FUND 7% cap
Beaver 15,356 15,531 30,054 60,941 1.8 -46,975 0 60,941 20,314 33,183 44,637 35,506
Box Elder 39,124 10,189 8,263 57,576 1.7 -32,102 0 57,576 19,192 98,486 42172 91,592
Cache 36,832 30,759 22,389 89,980 26  -34,683 0 89,980 29,993 110,396 65,907 102,668
Carbon 14,138 17,500 71,321 102,959 3.0 63,651 25,000 77,959 25,986 32,474 57,102 34,747
Daggett 0 13,244 2,146 15,390 0.4 15,390 0 15,390 5,130 10,766 11,273 11,273
Davis 335,504 74,104 64,887 474,496 137 -279,342 76,711 397,785 132,595 203,464 291,363 217,706
Duchesne 49,192 7,319 41,070 97,581 2.8 24,905 0 97,581 32,527 54,037 71,475 57,820
Emery 49,976 23,305 14,725 88,006 25  -14,818 5,328 82,678 27,559 100,600 60,558 93,558
Garfield 0 14,818 0 14,818 0.4  -19,644 0 14,818 4,939 29,408 10,854 27,349
Grand 714 390 33,438 34,542 1.0 -358 0 34,542 11,514 44,557 25,301 41,438
Iron 8,793 111,785 1,769 122,348 35 -55219 32,500 89,848 29,949 81,040 65,810 75,367
Juab 17,236 172,467 5,501 195,204 5.6 1,217 63,084 132,120 44,040 47,285 96,773 50,595
Kane 510 133,431 10,000 A AS e A A hA 25,000 118,431 39,477 29,121 86,746 31,159
Millard 8,821 78,611 21,652 109,084 32  -11,416 31,192 77,892 25,964 51,696 57,053 55,315
Piute 70 0 0 0 0.0 7,174 0 0 ) 5,542 0 5,154
Rich 0 2,564 100,000 102,564 3.0 90,243 50,000 52,564 17,521 13,930 38,501 14,905
San Juan 5,522 93,670 48,902 148,095 43 17,740 32,159 115,936 38,645 70,751 84,919 75,704
Sanpete 1,776 2,075 18,200 22,050 06 -10,935 0 22,050 7,350 46,366 16,151 43,120
Sevier 14,415 15,710 1,125 31,251 0.9 -2,908 R 31,251 10,417 27,899 22,890 25,946
Uintah 83,756 42,851 47,971 174,578 5.0 -40,402 32,746 141,832 47,277 104,858 103,887 103,887
Utah 105,343 169,093 120,957 395392 114 -173,029 15,000 380,392 126,797 205,834 278,623 220,242
Wasatch 262,316 3,649 190,669 456,633  13.2 31,236 300,000 156,633 52,211 70,242 114,728 75,159
Washington 7,024 78,101 281200 1132467 B3 T 29340 05 1324 37,749 100,910 82,948 93,846
Wayne 569 23,849 0 24,418 0.7  -23,831 0 24,418 8,139 17,511 17,886 17,886
Weber 44,830 24179 318,560 387,570 112 179573 140,000 247,570 82,523 105,661 181,336 113,057
TOTALS 1,101,238 1,159,194 1,201,720 3,462,152 100 828,720 2,633,432 877,811 1,696,017 1,928,892 1,715,000

2001 Premiums.xls
Loss Fund 1

8/17/2000

Note: Calculated using 2000 formula.







REINSURANCE

INSURABLE ~ PREMIUM  NUMBERof  PREMIUM PREMIUM ~ NUMBERof  PREMIUM 2001 2000
COUNTY VALUE ~ PROPERTY  VEHICLES  AUTOLIAB EXPENDITURES  LIABILITY — EMPLOYEES E&0 %  REINSURANCE REINSURANCE
Beaver 13,984,520 7,541 33 2,943 3,804,005 1,452 75 1,587 1.6 13,523 10,048
Box Elder 33,332,761 17,974 136 12,128 9,804,794 3,742 155 3,280 4.3 37,124 28,207
Cache 34,475,937 18,590 212 18,906 18,959,783 7,237 169 3,576 5.5 48,309 36,974
Carbon 22,244,448 11,995 97 8,650 9,134,031 3,486 121 2,560 3.1 26,692 20,234
Daggett 5,261,446 2,837 32 2,854 3,363,229 1,284 38 804 0.9 7,779 7,779
Davis 66,972,203 36,113 201 17,925 52,000,000 19,848 650 13,753  10.1 87,639 69,091
Duchesne 25,064,521 13,515 105 9,364 10,726,958 4,094 119 2,518 34 29,491 20,418
Emery 24,120,135 13,006 133 11,861 10,609,000 4,049 106 2,243 3.6 31,159 25,071
Garfield 13,604,769 7,336 61 5440 5,700,795 2,176 72 1,523 1.9 16,475 13,009
Grand 13,467,216 7,262 54 4,816 6,233,218 2,379 100 2,116 1.9 16,573 13,190
Iron 26,761,208 14,430 106 9,453 11,877,064 4,533 141 2,983 36 31,400 24,695
Juab 19,152,357 10,327 73 6,510 5,781,445 2,207 55 1,164 2.3 20,208 14,461
Kane 5,712,604 3,080 58 5172 6,098,767 2,328 62 1,312 1.4 11,892 8,812
Millard 24,179,823 13,038 124 11,058 11,919,718 4,550 125 2,645 3.6 31,291 23,880
Piute 3,413,455 1,841 23 2,051 1,276,100 487 24 508 0.6 4,887 4,010
Rich 2,734,890 1,475 40 3,567 1,768,420 675 35 741 0.7 6,457 5,054
San Juan 20,978,000 11,312 187 16,677 10,001,098 3,817 120 2,539 3.9 34,345 27,636
Sanpete 11,014,269 5,939 54 4,816 5,324,412 2,032 67 1,418 1.6 14,205 11,575
Sevier 17,651,329 9,518 103 9,185 10,921,625 4,169 114 2,412 2.9 25,284 19,489
Uintah 36,587,992 19,729 116 10,345 22,800,000 8,702 192 4,063 4.9 42,839 32,896
Utah 79,145,910 42,677 242 21,581 60,787,661 23,202 661 Rt S A TR 77,570
Wasatch 27,600,319 14,883 115 10,256 7,293,781 2,784 166 3,512 3.6 31,435 21,617
Washington 31,465,613 16,967 129 11,504 19,624,000 7,490 300 6,348 49 42,309 31,493
Wayne 2,989,185 1,612 45 4,013 2294394 876 18 381 0.8 6,882 6,074
Weber 142,304,175 76,734 384 34,245 64,948,605 24,790 AT T T 151,088 78,375
TOTALS 704,219,085 379,731 2,863 255320 373,052,903 142,390 4,409 93,290 100 870,731 631,658

2001 Premiums.xls
Reinsurance 1

8/17/2000 Note: Calculated using 2000 formula (100% property, 52% auto, 29% expenditures, 19% EQ).







EXPENSE TOTALS

PER PREMIUM 2000 2001 2001 PREMIUM w/7%

COUNTY PRO-RATA MEMBER EXPENSE PREMIUM PREMIUM VARIANCE % OVERALL CAP VARIANCE %

Beaver 10,540 11,118 21,658 65378 70,686 5,308 2.1 69,954 4,576 2.1
Box Elder 27,671 11,118 38,789 169,078 167,505 1,573 4.9 167,505 1,573 5.1
Cache 32,457 11,118 43,574 194768 194,552 -216 5.7 194,552 -216 5.9
Carbon 13,208 11,118 24,326 77,154 85,765 8,611 2.5 82,555 5,401 2.5
Daggett 4,096 11,118 15,213 39,500 34,264 -5,236 1.0 36,735 -2,765 1.1
Davis 65,643 11,118 76,760 345992 382,106 36,114 112 370,211 24,219 11.3
Duchesne 18,770 11,118 29,888 104,173 117,199 13,026 34 111,465 7,292 3.4
Emery 26,812 11,118 37,929 177,523 162,646  -14,877 48 165,096  -12,427 5.0
Garfield 9,421 11,118 20,539 64,368 64,364 -4 1.9 64,364 -4 2.0
Grand 12,471 11,118 23,589 83,415 81,599 1,816 24 81,599 -1,816 25
Iron 22,953 11,118 34,070 143,039 140,837  -2,202 41 140,837 -2,202 43
Juab 15,221 11,118 26,339 88,383 97,142 8,759 2.8 94,570 6,187 2.9
Kane 9,255 11,118 20,373 158,795 63,425 4,630 1.9 62,911 4,116 1.9
Millard 18,618 11,118 29,736 105,566 116,342 10,776 3.4 112,956 7,390 3.5
Piute 2,159 s ek 18,727 23,317 4,590 0.7 20,038 1,311 0.6
Rich : 4,592 11,118 15,710 35,251 37,073 1,822 1.1 37,073 1,822 E
San Juan 23658 11,118 34,776 133,907 144,824 10517 4% 143,280 9,373 4.4
Sanpete 12,324 11,118 23,441 83,655 80,766 -2,889 2.4 80,766 -2,889 25
Sevier 11,013 11,118 22,131 70,543 73,361 2,818 D 73,361 2,818 2.2
Uintah 31,543 11,118 42,661 182,821 189,386 6,565 55 189,386 6,565 5.8
Utah 69,156 11,118 80,274 346,567 401,963 55,396 118 - 370,827 24260 113
Wasatch 22,915 11,118 34,033 125,797 140,627 14,830 41 134,603 8,806 4.1
Washington 29,271 11,118 40,388 176,172 176,543 371 52 176,543 371 5.4
Wayne 5,324 11,118 16,442 40,968 41,209 241 1.2 41,209 241 1.3
Weber 56,786 11,118 67,903 235219 332,048 9,829 97 251,684 16,465 T
TOTALS 555,878 277,939 833,817 3,166,759 3,419,549 252,790 100 3,074,082 107,323 100

7% overall cap E___J

underfund the Mutual
$145,467.

2001 Premiums.xls

Expense&Totals 1
8/17/2000 : Note: Calculated with 2000 formula.







LOSS FUND

COMPARE LESS ADJUSTED AVERAGE 2000 2001
COUNTY 1997 1998 1999 TOTAL % 2000 ADJUSTS LOSSES LOSSES ~ LOSSFUND  LOSS FUND
Beaver 15,356 15,531 30,054 60,941 1.8 -46,975 0 60,941 20,314 33,183 39,687
Box Elder 39,124 10,189 8,263 57,576 1.7 -32,102 0 57,576 19,192 98,486 37,496
Cache 36,832 30,759 22,389 89,980 26  -34683 0 89,980 29,993 110,39 58,598
Carbon 14,138 17,500 71,321 102,959 3.0 63,651 25,000 77,959 25,986 32,474 50,770
Daggett 0 13,244 2,146 15,390 0.4 15,390 0 15,390 5,130 10,766 10,023
Davis 335,504 74,104 64,887 474,496 137  -279,342 76,711 397,785 132,595 203,464 259,054
Duchesne 49,192 7,319 41,070 97,581 2.8 24,905 0 97,581 32,527 54,037 63,549
Emery 49,976 23,305 14,725 88,006 25  -14,818 5,328 82,678 27,559 100,600 53,843
Garfield 0 14,818 0 14,818 0.4  -19644 0 14,818 4,939 29,408 9,650
Grand 714 390 33,438 34,542 1.0 -358 0 34,542 11,514 44,557 22,495
Iron 8793 111,785 1,769 122,348 35  -55219 32,500 89,848 29,949 81,040 58,513
Juab 17,236 172,467 5,501 195,204 5.6 1,217 63,084 132,120 44,040 47,285 86,042
Kane 0 133,431 10,000 143,431 41  -11,154 25,000 118,431 39,477 29,121 TTA27
Millard 8,821 78,611 21,652 109,084 32  -11,416 31,192 77,892 25,964 51,696 50,727
Piute 0 0 ) 0 0.0 7,174 0 0 0 5,542 0
Rich 0 2,564 100,000 102,564 3.0 90,243 50,000 52,564 17,521 13,930 34,232
San Juan 15,522 93,670 48,902 148,095 4.3 17,740 32,159 115,936 38,645 70,751 75,502
Sanpete 1,776 2,075 18,200 22,050 06  -10,935 0 22,050 7,350 46,366 14,360
Sevier 14,415 15,710 125 31,251 09 2908 0 31,251 10,417 27,899 20,352
Uirtah 83,756 42,851 47,971 174,578 50  -40,402 32,746 141,832 47,277 104,858 92,367
Utah 105,343 169,093 120,957 395392 114 -173,029 15,000 380,392 126,797 205,834 247,727
Wasatch 262,316 3649 190,669 456,633  13.2 31,236 300,000 156,633 52,211 70,242 102,006
Washington 7,024 78101 28,120 113,246 3.3 22,340 0 113,246 37,749 100,910 73,750
Wayne 569 23,849 0 24,418 07  -23831 0 24,418 8,139 17,511 15,902
Weber 44,830 24179 318560 387,570 112 179573 140,000 247,570 82,523 105,661 161,228
TOTALS 1,101,238 1,159,194 1,201,720 3,462,152 100 828,720 2,633,432 877,811 1,696,017 1,715,000

2001 Premiums.xls
Loss Fund 2
8/17/2000

Note: Calculated using 2000 formula (no cap).
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REINSURANCE

INSURABLE PREMIUM  NUMBERof  PREMIUM PREMIUM  NUMBERof  PREMIUM 2001 2000
COUNTY VALUE PROPERTY  VEHICLES  AUTOLIAB EXPENDITURES  LIABILITY EMPLOYEES E&O % REINSURANCE  REINSURANCE
Beaver 13,984,520 7,541 33 2,830 3,804,005 7ol 75 L) 1.6 13,846 10,048
Box Elder 33,332,761 17,974 136 11,662 9,804,794 1,936 165 5,631 4.3 37,203 28,207
Cache 34,475,937 18,590 212 18,179 18,959,783 3,743 179 6,503 5.4 47,016 36,974
Carbon 22,244,448 11,995 97 8,318 9,134,031 1,803 121 4,396 3.0 26,512 20,234
Daggett 5,261,446 2,837 32 2,744 3,363,229 664 43 1,562 0.9 7,807 0
Davis 66,972,203 36,113 201 17,236 52,000,000 10,266 753 27,358 10.4 90,973 69,091
Duchesne 25,064,521 13,515 105 9,004 10,726,958 2,118 121 4,396 3.3 29,033 20,418
Emery 24,120,135 13,006 133 11,405 10,609,000 2,094 106 3,851 3.5 30,356 25,071
Garfield 13,604,769 7,336 61 5,231 5,700,795 1,125 74 2,689 458 16,381 13,009
Grand 13,467,216 7,262 54 4,630 6,233,218 1,231 100 3,633 1.9 16,756 13,190
Iron 26,761,208 14,430 106 9,089 11,877,064 2,345 150 5,450 3.6 31,314 24,695
Juab 19,152,357 10,327 73 6,260 5,781,445 1,141 58 2,107 2.3 19,836 14,461
Kane 5,712,604 3,080 58 4,973 6,098,767 1,204 73 2,652 1.4 11,910 8,812
Millard 24,179,823 13,038 124 10,633 11,919,718 2,353 138 5,014 3.6 31,038 23,880
Piute 3,413,455 1,841 23 1,972 1,276,100 252 24 872 0.6 4,937 4,010
Rich 2,734,890 1,475 40 3,430 1,768,420 349 35 1,272 0.7 6,525 5,054
San Juan 20,978,000 11,312 187 16,035 10,001,098 1,974 120 4,360 3.9 33,681 27,636
Sanpete 11,014,269 5,939 54 4,630 5,324,412 1,051 76 2,761 1.7 14,382 11,575
Sevier 17,651,329 9,518 103 8,832 10,921,625 2,156 114 4,142 2.8 24,648 19,489
Uintah 36,587,992 19,729 116 9,947 22,800,000 4,501 306 11,118 5.2 45,295 32,896
Utah 79,145,910 42,677 242 20,751 60,787,661 12,001 695 25251 11.6 100,680 77,570
Wasatch 27,600,319 14,883 115 9,861 7,293,781 1,440 171 6,213 3.7 32,397 21,617
Washington 31,465,613 16,967 129 11,062 19,624,000 3,874 301 10,936 4.9 42,839 31,493
Wayne 2,989,185 1,612 45 3,859 2,294,394 453 18 654 0.8 6,577 6,074
Weber 142,304,175 76,734 384 32,928 64,948,605 12,822 724 26,304 1741 148,788 78,375
TOTALS 704,219,085 379,731 2,863 245,500 373,052,903 73,650 4,730 171,850 100 870,731 623,879

2001 Premiums.xls
Reinsurance 2

8/17/2000

Note: Exposures emphasized more than 2000 formula (100% property, 50% auto, 15% expenditures, 35% EO).
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EXPENSE TOTALS
PER PREMIUM 2000 2001 2001 wi7% 2001 w/17%

COUNTY PRO-RATA MEMBER EXPENSE PREMIUM PREMIUM VARIANCE % OVERALL CAP  VARIANCE % OVERALL CAP  VARIANCE %

Beaver 10,540 11,118 21,658 65,378 75,191 gBiR P 69,954 LS 75,191 9,813 23
Box Elder 27,671 11,118 38,789 169,078 113,488  -55590 3.3 157,243  -11,835 4.9 140,335  -28,743 4.3
Cache 32457 11,118 43574 194,768 149,189  -45579 4.4 o e e 161,657  -33,111 5.0
Carbon 13,208 11,118 24,326 77,154 101,607 24,453 3.0 82,555 5401 2.6 90,270 13,116 2.8
Daggett 400967 e T TGRS 39,500 33,043 6,457 1.0 36,735 2,765 1.1 33,043 6,457 1.0
Davis 65,643 11,118 76,760 345,992 426,787 80,795 125 370,211 24,219  11.6 404,811 58,819 12.5
Duchesne 18,770 11,118 29,888 104,173 122,469 18,296 3.6 111,465 7292 35 121862 V70938
Emery 26,812 11,118 37,929 177,523 122,129  -55394 3.6 165,006  -12,427 52 147,344  -30,179 4.5
Garfield g421 11,118 20,539 64,368 46,570 -17,798 1.4 59,862 -4506 1.9 53425 -10,943 1.6
Grand 12,471 11,118 23,589 83,415 62,840 -20,575 1.8 77,576 5,839 2.4 69,234  -14,181 2.1
Iron 22953 11,118 34,070 143,039 123,897 -19,142 36 13310267 " 10013 42 123,897 -19,142 3.8
Juab 15221 11,118 26,339 88,383 132216 43,833 3.9 94,570 6,187 3.0 103,408 15,025 3.2
Kane 9,255 11,118 20,373 58,795 109,410 50,615 3.2 62,911 4116 20 68,790 9,995 2.1
Millard 18,618 11,118 29,736 105,566 111,501 5935 3.3 111,501 5935 35 111,501 5935 3.4
Piute 2159 7 Aiads 1806 18,727 18,213 -514 0.5 18,213 514 06 18,213 514 0.6
Rich 4,592 11,118 15710 35,251 56,467 21,216 1.7 37,719 2,468 1.2 41,244 5993 1.3
San Juan 23658 1,118 84776 133,907 143,959 10,052 4.2 143,280 9,373 45 143,959 10,052 4.4
Sanpete 12,324 11,118 23,441 83,655 52,183  -31,472 1.5 77,799 5,856 2.4 69,434  -14,221 2.1
Sevier T0las s vl 70,543 T D ) 67,131 S 9 67,131 -3412 21
Uintah 31,543 11,118 42,661 182,821 180,322 2,499 5.3 180,322 2,499 56 180,322 2,499 56
Utah 69,156 11,118 80,274 346,567 428,682 82,115 125 370,827 24260 11.6 405,483 58,916 125
Wasatch 22915 11,118 34,033 125,797 168,435 42,638 4.9 134,603 8,806 4.2 147,182 21,385 45
Washington 29271 11,118 40,388 176,172 156,977 -19,195 46 163,840 -12,332 51 156,977 -19,195 438
Wayne 5324 11,118 16,442 40,968 38,922 2,046 1.1 38,922 2,046 1.2 38,922 -2,046 1.2
Weber 56,786 11,118 67,903 235219 377,919 142,700 111 251,684 16,465 7.9 275206 39,987 85
TOTALS 555,878 277,939 833,817 3,166,759 3,419,548 252,789 100/ 3,198,180 31,421 100/ 3,248,864 82,105 100

2001 Premiums.xls
Expense&Totals 2
8/17/2000

Note: Calculated using the 2000 formula with more emphasis on exposure.

7% overall cap will
underfund the Mutual

$221,368

17% overall cap will
underfund the Mutual
$170,684







EXPOSURE BASED SCHEDULE

INSURABLE PREMIUM  NUMBER of PREMIUM PREMIUM  NUMBER of  PREMIUM 2001 2000 2001 2001 w/7%

COUNTY VALUE  PROPERTY VEHICLES VEHICLES EXPENDITURES REVENUES EMPLOYEES PAYROLL  PREMIUM  PREMIUM VARIANCE %  PREMIUM  OVERALL CAP
Beaver 13,984,520 13,581 33 9,854 3,804,005 5,230 75 21,688 50,354 65,378 -15024 15 50,354 60,802
Box Elder 33,332,761 32,371 136 40,609 9,804,794 13,481 155 44,823 131,285 169,078 -37,793 3.8 131,285 157,243
Cache 34,475,937 33,482 212 63,303 18,959,783 26,069 179 51,763 174616 194768 -20,152 51 174,616 181,134
Carbon 22244448 21,603 97 28964  9,134031 12,559 121 34,991 98,117 77,154 20,963 2.9 98,117 82,555
Daggett 5,261,446 5,110 32 9555 3,363,229 4,624 43 12,435 31,724 39,500 -7,776 0.9 31,724 36,735
Davis 66,972,203 65,041 201 60,018 52,000,000 71,498 753 217,752 414,309 345992 68,317 121 414,309 370,211
Duchesne 25,064,521 24,342 105 31,353 10,726,958 14,749 121 34,991 105434 104,173 1,261 31 105434 105,434
Emery 24,120,135 23,424 133 39,714 10,609,000 14,587 106 30,653 108,378 177,523 -69,145 32 108,378 165,096
Garfield 13,604,769 13,212 61 18214 5,700,795 7,838 74 21,399 60,665 64,368 -3,703 1.8 60,665 60,665
Grand 13,467,216 13,079 54 16,124 6,233,218 8,570 100 28,918 66,691 83,415 -16,724 2.0 66,691 77,576
Iron 26,761,208 25,989 106 31,651 11,877,064 16,330 150 43,377 117,348 143,039 -25691 34 117,348 133,026
Juab 19,152,357 18,600 73 21,798 5,781,445 7,949 58 16,772 65,119 88,383 -23264 1.9 65,119 82,196
Kane 5,712,604 5,548 58 17,319 6,098,767 8,386 78 214107 1 52362 58,795 6433 15 52362 54,679
Millard 24,179,823 23,482 124 37,026 11,919,718 16,389 138 39,907 116,805 105566 11,239 34 116,805 112,956
Piute 3,413,455 3,315 23 6,868 1,276,100 1,755 24 6,940 18,878 18,727 151 0.6 18,878 18,878
Rich 2,734,890 2,656 40 11,944 1,768,420 2,432 35 10,121 27,153 35251 -8,098 0.8 27,153 32,783
SanJuan 20,978,000 20,373 187 55,838 10,001,098 13,751 120 34,702 124,663 133907 -9,244 36 124,663 124,663
Sanpete 11,014,269 10,697 54 16,124 5,324,412 7,321 76 21,978 56,119 83,655 -27,536 1.6 56,119 77,799
Sevier 17,651,329 17,142 103 30,756 10,921,625 15,017 114 32,966 95,881 70,543 25338 28 95881 75,481
Uintah 36,587,992 35,533 116 34,637 22,800,000 31,349 306 88,489 190,008 182,821 7,187 56 190,008 190,008
Utah 79,145,910 76,863 242 72,261 60,787,661 83,580 695 200,980 433,684 346,567 87,117 127 433,684 370,827
Wasatch 27,600,319 26,804 115 34,339 7,293,781 10,029 171 49450 120,621 125797 -5176 35 120,621 120,621
Washington 31,465,613 30,558 129 38,519 19,624,000 26,982 301 87,043 183,102 176,172 6,930 54 183,102 183,102
Wayne 2,989,185 2,903 45 13,437 2,294,394 3,155 18 5,205 24,700 40,968 -16,268 0.7 24,700 38,100
Weber 142,304,175 138,200 384 114,662 64,948,605 89,302 724 209,366 551,529 235219 316,310 16.1 380,029 251,684
TOTALS 704,219,085 683,909 2,863 854,887 373,052,903 512,932 4730 1,367,818 3,419,546 3,166,759 252,787 100 3,248,046 3,164,256

2001 Premiums.xls
EB Formula
8/17/2000

No cap but cjamnczaJ

the Mutual $171,500

Note: New scenario with exposure based formula (20% property, 25% auto, 15% revenues, 40% payroll).
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MEMBER PERCENTAGES of LOSSES/EXPOSURES

ADJUSTED TOTAL INSURABLE NUMBER of TOTAL NUMBER of
LOSSES VALUE VEHICLES EXPENDITURES EMPLOYEES
Beaver 60,941 2% 13,984,520 2% 33 1% 3,804,005 1% 75 2%
Box Elder 57,576 2% 33,332,761 5% 136 5% 9,804,794 3% 166 3%
Cache 89,980 3% 34,475,937 5% 212 7% 18,959,783 5% 179 4%
Carbon 77,959 3% 22,244,448 3% 97 3% 9,134,031 2% 121 3%
Daggett 15,390 1% 5,261,446 1% 32 1% 3,363,229 1% 43 1%
Davis 397,785 15% 66,972,203 10% 201 7% 52,000,000 14% 753 16%
Duchesne 97,581 4% 25,064,521 A% 105 4% 10,726,958 3% 121 3%
Emery 82,678 3% 24,120,135 3% 133 5% 10,609,000 3% 106 2%
Garfield 14,818 1% 13,604,769 2% 61 2% 5,700,795 2% 74 2%
Grand 34,542 1% 13,467,216 2% 54 2% 6,233,218 2% 100 2%
Iron : 89,848 3% 26,761,208 4% 106 4% 11,877,064 3% 150 3%
Juab 132,120 5% 19,152,357 3% 73 3% 5,781,445 2% 58 1%
Kane 118,431 4% 5,712,604 1% 58 2% 6,098,767 2% 73 2%
Millard 77,892 3% 24,179,823 3% 124 4% 11,919,718 3% 138 3%
Piute 0 0% 3,413,455 0% 23 1% 1,276,100 0% 24 1%
Rich 52,564 2% 2,734,890 0% 40 1% 1,768,420 0% 35 1%
San Juan 115,936 4% 20,978,000 3% 187 7% 10,001,098 3% 120 3%
Sanpete 22,050 1% 11,014,269 2% 54 2% 5,324,412 1% 7% 2%
Sevier 31,251 1% 17,651,329 3% 103 4% 10,921,625 3% 114 2%
Uintah 141,832 5% 36,587,992 5% 116 4% 22,800,000 6% 306 6%
Utah 380,392 14% 79,145,910 11% 242 8% 60,787,661 16% 695 15%
Wasatch 156,633 6% 27,600,319 4% 115 4% 7,293,781 2% 171 4%
Washington 113,246 4% 31,465,613 4% 129 5% 19,624,000 5% 301 6%
Wayne 24,418 1% 2,989,185 0% 45 2% 2,294,394 1% 18 0%
Weber 247,570 9% 142,304,175 20% 384 13% 64,948,605 17% 724 15%
TOTALS 2,633,433 100% 704,219,085 100% 2,863 100% 373,052,903 100% 4,730 100%

2001 Premiums.xls
Percentages
8/17/2000






EXPOSURES

TOTAL INSURED VALUE NUMBER of VEHICLES TOTAL EXPENDITURES NUMBER of EMPLOYEES

1999 2000 1999 2000 2001 1999 2000 1999 2000 2001

Beaver 14,053,916 14,053,916 13,984,520 42 42 33 5,618,187 3,458,187 3,804,005 68 68 75
Box Elder 30,344,521 31,189,654 33,332,761 135 152 136 8,309,599 8,992,716 9,804,794 150 155 155
Cache 31,959,427 33,279,827 34,475,937 188 199 212 17,711,874 18,885,584 18,959,783 168 163 169
Carbon 22,172,573 22,244,448 97 97 8,913,057 9,134,031 120 121}
Daggett 5,261,446 32 S 3,363,229 38
Davis 60,511,061 64,133,430 66,972,203 209 206 201 47,000,000 56,000,000 52,000,000 550 615 650
Duchesne 23,998,115 23,100,049 25,064,521 103 101 105 9,023,229 7,966,644 10,726,958 114 118 119
Emery 24428909 23,805,154 24,120,135 129 142 133 10,355,317 10,661,712 10,609,000 107 105 106
Garfield 8,685,977 13,773,777 13,604,769 48 70 61 4,758,952 5,182,541 5,700,795 86 60 i)
Grand 11,730,940 12,616,099 13,467,216 65 56 54 6,237,654 7,502,433 6,233,218 95 100 100

Iron 28,158,517 28,642,478 26,761,208 100 117 106 8,974,594 10,533,705 11,877,064 215 140 141
Juab 18,804,838 18,860,606 19,152,357 68 71 73 5,651,795 5,701,597 5,781,445 56 55 55
Kane 5,607,330 5,607,330 5,712,604 52 59 58 2,200,000 2,800,000 6,098,767 54 48 62|
Millard 22,718,666 24,529,419 24,179,823 113 121 124 10,996,311 10,996,311 11,919,718 120 124 125
Piute 4,678,539 3,449,455 3,413,455 24 24 23 1,285,900 1,246,000 1,276,100 26 24 24
Rich 2,296,404 2,562,339 2,734,890 34 34 40 1,585,000 1,585,000 1,768,420 35 35 35
San Juan 18,143,000 18,468,000 20,978,000 185 188 187 10,010,000 9,978,626 10,001,098 103 105 120
Sanpete 11,121,446 10,934,136 11,014,269 56 59 54 5,362,946 5,651,147 5,324,412 64 64 67
Sevier 16,501,273 16,601,629 17,651,329 102 105 103 8,304,439 9,235,419 10,921,625 92 110 114
Uintah 35,413,200 36,577,992 36,587,992 122 122 116 24,700,000 22,800,000 22,800,000 200 189 192
Utah 73,818,182 82,913,562 79,145,910 226 247 242 52,454,334 55,842,946 60,787,661 694 623 661
Wasatch - 16,441,172 26,289,654 27,600,319 o1 101 115 6,121,535 6,752,591 7,293,781 160 160 166
Washington 29,127,229 29,429,461 31,465,613 113 128 129 18,331,000 18,544,000 19,624,000 230 260 300
Wayne 3,617,842 2,989,185 2,989,185 45 45 45 2,195,738 2,294,394 2,294,394 18 18 18
Weber 75,536,286 119,277,744 142,304,175 117 161 384 57,647,642 51,200,070 64,948,605 683 687 724
TOTALS 567,696,790 665,257,469 704,219,085 2,367 2,647 2,863 324,836,046 342,724,680 373,052,903 4,088 4,146 4,409







2000 Premium Formula Options

Total premium for property, liability, and loss fund increases $252,790 over last
year (approx. 7.5% increase). This does not include the $150,000 cushion
included in last year's premium.

Chart #1: 2000 Formula

1.

P e, L

6.

Loss Fund 1s calculated using the previous three year's losses, adjusted
for recoveries, reductions in reserves, etc.

Adjusting out losses above $25,000 per occurrence to level out "shock"
losses.

The result is capped + or - 7%.

Expense is 2/3rds pro-rata and 1/3 per member.

The chart shows premium based on the formula w/and w/o 7% cap.
Note: this provides a "double" cap, on the loss fund and on the overall
premium.

The 7% cap under-funds the loss fund by $145,467 (approx. 91.5%).

Chart #2 Modified Exposure-Based Formula

1 Loss Fund 1s calculated using 2000 formula without a cap.

2, Reinsurance is calculated allocating 100% property, 50% auto, 15%
expenditures, 35% E&O (based on FTE).

3. Expenses were calculated according to the 2000 formula.

4. 7% overall cap under-funds the loss fund by $221,368
(approx.87%).

5. 17% overall cap under-funds the loss fund by $170,684 (approx.
90%).

Chart #3 Exposure-Based Formula

1 Exposure based: 20% property, 25% auto, 15% revenues, 40%
expenditures. |

2, Shows 2001 premium based on formula (fully funded).

3. With the loss fund funded at 90%.

4. With a 7% overall cap, loss fund funded at 85%.
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